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- To The Fiscal Committee Of The General Court:

We have audited the financial statement of the New Hampshire Department of Justice for the fiscal
year ended June 30, 2024 and have issued our report thereon dated October 1, 2025.

This financial audit report presents information related to our audit in two sections; a management
letter section and a financial section. The management letter section, prepared by the auditors, is a
byproduct of the audit of the New Hampshire Department of Justice for the fiscal year ended June 30,
2024 and contains our Independent Auditor’s Report On Internal Control Over Financial Reporting
And On Compliance And Other Matters Based On An Audit Of Financial Statements Performed In
Accordance With Government Auditing Standards, and related audit findings. The current status of
prior audit findings, beginning on page 13, provides a summary of the status of observations presented
in the New Hampshire Department of Justice Financial Audit Report for the nine months ended March

31,2014.

The financial section of this report, with the exception of the Independent Auditor’s Report on the
New Hampshire Department of Justice’s financial statement, was prepared by the management of the
New Hampshire Department of ‘Justice, with assistance from the Department of Administrative
Services, Bureau of Financial Reporting. In addition to the Independent Auditor’s Report, the
financial section of the report includes the financial statement and notes to the financial statement.

This report can be accessed in its entirety on-line at:

hitps://ec.nh. : i rts/financialreports.aspx
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Independent Auditor’s Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Financial Statements Performed In
Accordance With Government Auditing Standards

To The Fiscal Committee Of The General Court:

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statement of the
New Hampshire Department of Justice which comprise the Statement of Revenues and
Expenditures — General Fund and Education Trust Fund for the fiscal year ended June 30, 2024,
and the related notes to the financial statement, which collectively comprise the New Hampshire
Department of Justice’s financial statement, and have issued our report thereon dated October 1,
2025. Our report on the financial statement was modified as the Statement of Revenues and
Expenditures — General Fund and Education Trust Fund does not purport to and does not constitute
a complete financial presentation of the New Hampshire Department of Justice in the General
Fund and Education Trust Fund in conformlty with accounting principles generally accepted in
the United States of America.

Report On Internal Control Over Financial Reporting

In planning and performmg our audit of the financial statement, we considered the New Hampshire
Department of Justice’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statement, but not for the purpose of expressing an opinion on the
effectiveness of the New Hampshire Department of Justice’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the New Hampshire Department of Justice’s internal

control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
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Independent Auditor's Report

To The Fiscal Committee Of The General Court:
Report on the Audit of the Financial Statement
Qualified Opinions

We have audited the financial statement of the New Hampshire Department of Justice, which
comprises the Statement of Revenues and Expenditures —General Fund and Education Trust Fund,
for the fiscal year ended June 30, 2024, and the related notes to the financial statement, which
collectively comprise the New Hampshire Department of Justice’s basic financial statement.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinions
on the General Fund and Education Trust Fund section of the auditor’s report, the accompanying
financial statement referred to above presents fairly, in all material respects, the respective
revenues and expenditures of the New Hampshire Department of Justice’s portion of the State of
New Hampshire’s General Fund and Education Trust Fund, for the fiscal year ended June 30,
2024, in accordance with accounting principles generally accepted in the United States of America.

Basis for Qualified Opinions on the General Fund and Education Trust Fund

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statement section of our report. We are required to be independent of
the New Hampshire Department of Justice and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinions.

Matter Giving Rise to Qualified Opinions on the General Fund and Education Trust Fund

The Statement of Revenues and Expenditures — General Fund and Education Trust Fund referred
to above does not purport to, and does not, constitute a complete financial statement presentation
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retirement age while working for the State and receive their pensions on a periodic basis rather
than a lump sum. During fiscal year 2004, legislation was passed that requires State Group I
employees hired on or after July 1, 2003 to have 20 years of state service in order to qualify for
health benefits. During fiscal year 2011, legislation was passed that requires Group IT employees
to have 20 years of State service to qualify for retiree health benefits. Additionally, during fiscal
year 2012, legislation was passed requiring Group I employees hired after July 1, 2011 to have 25
years of state service and increased the normal retirement age for Group I and Group II employees
hired after July 1,2011. These and similar benefits for active employees and retirees are authorized
by RSA 21-1:30 and provided through the Employee and Retiree Benefit Risk Management Fund,
a single-employer group health fund, which is the State’s self-insurance internal service fund for
active state employees and retirees. The Fund covers the cost of medical and prescription drug
claims by charging actuarially developed working rates to self-funded State agencies for
participating employees, retirees, and eligible spouses. The remainder of the Plan’s cost is paid by
the General Fund. As the Department is not self-funded, there are no contributions to report.

8. LITIGATION

New Hampshire Youth Movement v. David M. Scanlan; Coalition for Open Democracy, et al. v.
Scanlan.

Two separate plaintiff groups have filed suit in federal court challenging the constitutionality of
HB 1569, which changes voter registration requirements and requires all voters to provide
documentary proof of identity when seeking to vote, without exception. The Attorney General is
named as a defendant in his official capacity. The defendants moved to dismiss each matter, and
the court denied those motions in substantial part. The matters are now consolidated into a single
action. Discovery is ongoing. Trial is scheduled for February 2026. Although the plaintiffs do not
seek monetary damages, the plaintiffs may be awarded attorney’s fees under federal law if they
prevail. Based on the claims presented, an attorney’s fee award could exceed $1.4 million. It is not
possible to predict the outcome of this case at this time.

NEA-NH, et al. v. Formella, et al.

Several institutional and individual plaintiffs have filed suit challenging provisions enacted
through 2025 HB 2 related to Diversity, Equity, and Inclusion. The plaintiffs bring challenges
under the First Amendment, Fourteenth Amendment, and preemption doctrine. The plaintiff
moved for a preliminary injunction, which the parties briefed on an expedited schedule. The
Attorney General is named as a defendant in his official capacity. On September 4, 2025, the
district court issued a temporary restraining order enjoining enforcement of a portion of the
challenged laws for a two-week period as it considered the preliminary injunction motion. The
case is not yet structured, and discovery has not commenced. Though the plaintiffs don’t seek
monetary relief, it is possible that an attorney’s fee award could exceed $1.4 million if the plaintiffs
prevail on the merits. It is not possible to predict the outcome of this case at this time.
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